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WHAT CAN WE EXPECT?













LEVERAGE



“LEVERAGE EXTERNALITY”



viab.stern.nyu.edu or
systemicriskranking.stern.nyu.edu

Systemic Risk Top Ten
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Bank Of America 158% AY93 1267703

Citigroup 17.79% 583 1284016

JP Morgan Chase 12.08% 4.75 15374908
Morgan Stanley 11.04% 5.05 40166.86
Wells Fargo 9.66% 6.07 1500092
Goldman Sachs 6.85% 3.61 854580.06
Prudential Financial 5.49% 4.02 239377

MetLife 4.33% 4386 4051661

Hartford Financial Services Group 3.09% 516 1154028

Genworth Financial 1.9% 5.9 A4904 57




NEW INITIATIVES



COUNTERPARTY RISK AND
SYSTEMIC RISK



PROTECTION

Externality

counterparty risk
premium.



DODD-FRANK REFORMS



RISKS TO THE CCP



MARGINS FOR CDS



COMPETITION BETWEEN
CCPS



CONCLUSIONS






